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An Analysis of Korea's Implementation Status and Effectiveness through Case
Studies of Offset Trade Practices in Major Countries
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[ ABSTRACT |

This study analyzes the operational status and effectiveness of Korea's offset policy through a comparative
analysis with major countries and proposes directions for institutional improvement. It identifies structural
limitations in the current system—particularly its reliance on a uniform multiplier scheme and qualitative
evaluation—which hinder the effective reflection of differences in industrial spillover effects across offset
types. In contrast, major countries apply differentiated multipliers, assigning higher values (typically above 1.5)
to technology transfer and joint R&D offsets to promote quality-oriented outcomes. Empirical results show
that adjustments in offset multipliers have a statistically significant positive effect on defense export growth (p
< 0.05). In particular, increasing multipliers for technology transfer and export-linked offsets by 0.5 is
estimated to increase defense exports by 12-18% and expand SME participation by more than 15 percentage
points. These findings suggest the need for a differentiated multiplier system based on technological level,
industrial impact, and export linkages, along with improved quantitative evaluation and strengthened
negotiation capacity to enhance the effectiveness of Korea's offset policy.
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Table 1. The Development Process of Offset Trade

T 197 AR 32 497
A w1 | o | zsan |
a2 = 4 o o ouv E%E@l
NEHSE | g g | EOA
e | B2 2E | 53 oy | BE A
T mE o aEee | CUET | aaud
73t U sg o8
5 5 1 | IR -
7SS, (@A A AT, | @84 st
SHFAIA AFolubx 714 = al o)
?_}71] \_]-;;E]'-\j o K]T\ﬁ'; 7]%\3_:! Hf' }\] = EO]E
o o —
s A& CSIS 2013S 7152 ARie1d wek Ahg
2.2 AERY VA HYAT
AE o] et Hdeid4s A 24 A, AA T
Yo @y M APE AR 4 ook WA, olERFUE
(200802 49 BFuAY asidS AR wAst =
h AR, BERY SE uIg. YT sl Sol

o
i
Y
=1
2
A
=)
=2
>
ol
r ©
M
>
(@)
—
)
o
Mo
R
~
=
©«
for
%
4>



Journal of the The Korean Institute of Defense Technology Vol. 08, No. 1, pp. 001-011, 2026

i

gHet & 71N A7 7HsEE dEshitt
ehd, UAE] 8 5(2018)2 AldolE2
of A=FH AE "EedS AAlstlen], EA§L(2023)2
(2014)2 2Fn ol wgollM o] A=A Aot &5
oh E=3 FEEA7E(2016)2 2
| o= =75t Sidrle &R 9
=7} AletAolets 24 A A1Asklct
o= 2ol S48 7iAd Basdol of
S| 9

oje} o] e

525 7124, Adngan, 25949 A 7| asz 7

M AugoR Pusksti, o2 JvioR 3 2 5

o GRS RRKITE 58] FHRI 54 Mi=l+aTivpSi+yEio] Fe)
]_

il
2
oX
)
=)
i~
>

i
oX
=
_OL
2
e
of
i
lo
g

2

o
Jo
ofk
g

WY BHaIE Wge AFSetE WA A4 ThssH alc,
2 AR Ale 47

Table 2. Summary of Prior Research
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Fig. 1. The Development of Israel's Weapon Systems
through Offset Agreements
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