Journal of the The Korean Institute of Defense Technology Vol. 02, No. 3, pp. 005-010, 2020

ghu) gExg AR gid WA 25 WY B A7
A Study on the Analysis of Defense Export Competitiveness for Korea-US
Reciprocal Defense Procurement
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[ ABSTRACT ]

This study analyzed the impact of domestic defense export items on the agreement of mutual procurement
between the U.S. and South Korea. The main analysis estimated changes in trade balances with the U.S. in the
three countries that signed mutual procurement agreements with the U.S. and estimated Korea's export
competitiveness of defense-related items to the U.S. According to the analysis, Korea had a high export
competitiveness in the aircraft sector compared to the United States and differed in the export product structure of
Korea and the United States. If the Korea-U.S. mutual procurement agreement is signed, exports in the aviation
sector could increase, but exports of defense-related items to the U.S. are unlikely to increase significantly after the
RDP is signed. Nevertheless, the bilateral procurement agreement between South Korea and the U.S. may not be
decided solely by economic analysis. Therefore, at the government level, it is necessary to prepare for the
Korea-U.S. mutual procurement agreement, including support for securing core technologies in the defense industry
and how domestic defense companies enter the U.S. defense procurement market.
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Table 1. key topics in mutual procurement agreements
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Fig 1. Changes in Japan's defense trade with the U.S.
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Table 7. TSI index of HS items related to South Korea's
defense production to the United States.
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